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The Rural Health Care Corporation ("RHCC") submits these comments in reply

to comments filed by other parties in response to the Commission's Public Notice of July 15,

1998.\

1. Authority of Rural Health Care Committee. In RHCC's Separate Statement

accompanying the July 1, 1998 Report to the Commission, RHCC urged that the Rural Health

Care Committee of the reorganized Universal Service Administrative Company ("USAC") Board

should have authority to bind USAC on programmatic matters, and that the Committee's actions

should not be subject to being overridden by the USAC Board. This recommendation appears to

have been misunderstood by some commenters. Several commenters expressed concern about

the proposed process for Commission oversight and appellate review of actions taken by USAC

or its committees or divisions.2 At least one commenter3 suggested that, if the RHCC's

Public Notice, Common Carrier Bureau Seeks Comment on Administration ofFederal Universal Service
Support Mechanisms, CC Docket Nos. 97-21 and 96-45, DA 98-1336, released July 15, 1998.

See, e.g., Comments ofBellSouth Corporation, p. 7; Comments ofGTE Service Corporation, pp. 5-6;
Comments ofUS West Communications, Inc., p. 4.

See Comments ofU S West Communications, Inc., p. 4.
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recommendation were adopted, the Commission would be prevented from reviewing actions of

the Rural Health Care Committee of the USAC Board.

That concern misconstrues the intent and effect of RHCC's recommendation. Our

recommendation was designed to put the Rural Health Care Committee in the same position

within USAC as is currently occupied by the High CostiLow Income Committee, and that

committee clearly has not diminished the Commission's ultimate review authority. In other

words, our recommendation was addressed solely to the allocation of authority within USAC as

between the USAC Board, on the one hand, and the Rural Health Care Committee, on the other.

Whether it is the Board or the Committee that has final authority to bind USAC on a particular

issue, the action that the Board or Committee takes on behalf of USAC would remain fully

subject to whatever procedures the Commission establishes for Commission oversight and

review of USAC actions. Indeed, the adoption of RHCC's recommendation would eliminate one

layer of review within USAC - a result that would help to meet the concerns of those

commenters who urged that the overall process of review should be streamlined.

2. Rural Health Care Representation on USAC Board. RHCC urges the

Commission to take particular note of the comments that have been filed with respect to the

RHCC's recommendation that the USAC Board and its Rural Health Care Committee should

include two additional members representing rural health care. Most commenters either

expressed support for the RHCC's recommendation or indicated that they would not object to it.

Moreover, the comments in this category included not only those filed by a variety of health care

organizations,4 but also those filed by commenters such as U S West, BellSouth, GTE, and the

Pennsylvania Public Utility Commission.5

See Comments of National Association of Community Health Centers, Inc.; Comments of Midwest Rural
Telemedicine Consortium; Comments of Nebraska Association of Hospitals and Health Systems; Comments of
Conemaugh Memorial Medical Center; Comments of REACH Montana Telemedicine Network," Comments of
Central Utah Public Health Department," and Comments of Illinois Department ofPublic Health.

See Comments of U S West Communications, Inc., p. 13; Comments of Bel/South Corporation, p. 6;
Comments ofGTE Service Corporation, pp. 2-3; Comments of Pennsylvania Public Utility Commission, p. 2. See
also Comments ofAmerican Library Association, p. 3.
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